F. No. 1-1/2023NMEO-OiIseedspart1 (E- 150886)
Government of India
Ministry of Agriculture & Farmers Welfare
Department of Agriculture & Farmers Welfare
(Oilseeds Division)
Krishi Bhawan, New Delhi
Dated the 17th September, 2025

Subject: Guidelines for Post-Harvest Value Chain Support under the National
Mission on Edible Oils - Oilseeds- reg.

(in both English and Hindi) for kind information and necessary action.

This issues with the approval of the Hon’ble Minister of Agriculture & Farmers

Welfare.
(Dr. STK. Dwivedi)
Director (Oilseeds)
Email: dirskd—crops@qov.in
To,

Kashmir, Ladakh, Karnataka, Kerala, Madhya Pradesh, Maharashtra, Manipur,
Meghalaya, Mizoram, Nagaland, Odisha, Puducherry, Punjab, Rajasthan, Sikkim,
Telangana, Tamil Nadu, Tripura, Uttar Pradesh, Uttarakhang and West Bengal.

Copy to for information:

1. PPSto Secretary (A&FW)/ PPS to AS (Oilseeds)/ PPS to JS (Oilseeds), DA&FW,
Krishi Bhawan, New Delhj
2. Director, Directorate of Oilseeds Development, Hyderabad
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Guidelines: Post-Harvest Valye Chain Support
(Under the National Mission on Edible Oils - Oilseeds)

collectives.

2. Invitation of Applications
2.1 Nodal Authority

of District Collector/CEQ of Zila Parishad,

2.3 Eligible Entities
* Government/Private Industries
e Farmer Producer Organizations (FPOs)
o Cooperatives
* Registered Start-ups involved in oilseed processing
* Value Chain Partners (VCPs) under the mission




3. Scrutiny and Selection Process
3.1 Preliminary Scrutiny
* Applications shal| be examined for completeness, eligibility and conformity with
guidelines.

e Incomplete applications shall pe returned for resubmission within g stipulated
period.

3.2 Technical Evaluation
* A Technical Screening Committee constituted by the District Executive
Committee shall assess proposals based on:
o Relevance to oilseed value chain
o Operational and financial viability
o Proposed capacity and technology
o Past experience and track recorg
o Linkage with producers or local oilseed ecosystem
* Preference may be accorded to Proposals involving VVCPs or FPOs formed under
the 10000 FPOs scheme, FPOs set Up under NFSM & MIDH, FPOs associated

directly to enter the value chain.

3.3 Recommendation and Approval

e District Executive committee shall recommend proposals for final approval.

State Action Plan.

4. Technical Specifications of Units
4.1 Machinery & Equipment

* Support shall be provided for the purchase and installation of oj| extraction units

for oilseeds (e.g., dehullers, seed Cleaners, expellers, filters).




 For oil extraction units with reduced capacity, subsidy provided will  be
proportionate.

4.2 Compliance

e All machinery should conform to Bureau of Indian Standards (BIS) or equivalent
quality standards.

* The unit must have the capability to process multiple oilseed types wherever
feasible.

4.3 Exclusions

* Assistance shall not be extended for the purchase of land or construction of
buildings/sheds.

» These costs shall be excluded from the computation of the project cost for
subsidy calculation.

5. Subsidy Methodology and Disbursement
5.1 Pattern of Assistance

Component Scale of Assistance

Machinery & Equipment for oil extraction 33% of the eligible project cost, subject to a
units and processing of oilseeds maximum of 29,90,000 per unit

5.2 Eligible Cost Components
o Only the cost of machinery and equipment shall be considered eligible for
calculating the subsidy.

e Quotations from GST-registered manufacturers/suppliers must be submitted
along with the application.

5.3 Disbursement Mechanism
* Subsidy shall be released to the selected beneficiaries through the respective
State Action Plan, following installation and physical verification.
e Funds shall be routed through the State directly to the beneficiary’s Aadhaar-
linked bank account.




, the balance amount must be arranged by the project Proponent through other

means, such as:

i.  Own Capital: Applicant can use their own funds or savings to cover part
or all of the remaining project expenses beyond the subsidy.

ii.  BankLoans/ Financial Institutions: Term loans or working capital loans
can be obtained from banks or financial institutions. Many banks offer
specialized loan products for agro-based industries like oil mills, often at
favourable interest rates.

iii. State Government Support: The State Government may coordinate with
relevant schemes such as the Agriculture Infrastructure Fung (AIF) to
maximize financial Support for beneficiaries. Additional assistance or
incentives provided by the state or local authorities can supplement the
central subsidy, if any.

iv.  Other Schemes and Grants: Funds from other government schemes or
grants aimed at rurg| development, agro-industries, or small-scale
enterprises can be leveraged to meet the remaining project cost.

5.4 Verification and Monitoring

Physical verification of the installed machinery shall be conducted by designated
officers of the State/district Government.

Progress reports and utilization certificates (UCs) must be submitted quarterly to
the DOSM.

6. General Conditions

date of installation.

Units shall be open to periodic inspection and monitoring by the Ministry or
designated authorities.

Misuse or misreporting of funds shall invite penalties and recovery proceedings
as per prevailing government norms.
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